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The Senate met at 9:30 a.m. and was
called to order by the Honorable SHEL-
DON WHITEHOUSE, a Senator from the
State of Rhode Island.

PRAYER

The PRESIDING OFFICER. It is my
honor and privilege to announce to-
day’s opening prayer will be offered by
the Right Reverend Geralyn Wolf from
the Episcopal Diocese of Rhode Island.

The guest Chaplain offered the fol-
lowing prayer:

Let us pray.

Almighty God, shepherd of our souls,
the global community listens with
eager expectation to the deliberations
and decisions of the Senate of these
United States.

With Your holy wisdom, enter the
hearts of those who serve this august
Chamber; assure them of Your con-
stant love and presence as they address
challenges that occasion creative solu-
tions.

Let Your holy spirit come and
breathe upon their anxieties, dimin-
ishing their power, and releasing a
freshness of vision that secures the
common good and honors the genera-
tions to follow.

May their pursuit of peace, security,
and happiness extend across nations
and peoples, moving beyond political
allegiances to a proclamation of hope
for all humanity.

Bless us, dear Lord, and make us a
blessing to others. Amen.

PLEDGE OF ALLEGIANCE

The Honorable SHELDON WHITEHOUSE
led the Pledge of Allegiance as follows:

I pledge allegiance to the Flag of the
United States of America and to the Repub-
lic for which it stands, one nation under God,
indivisible, with liberty and justice for all.

——
APPOINTMENT OF ACTING
PRESIDENT PRO TEMPORE

The PRESIDING OFFICER. The
clerk will please read a communication

Senate

to the Senate from the President pro
tempore (Mr. INOUYE).

The assistant legislative clerk read
the following letter:

U.S. SENATE,
PRESIDENT PRO TEMPORE,
Washington, DC, July 14, 2011.
To the Senate:

Under the provisions of rule I, paragraph 3,
of the Standing Rules of the Senate, I hereby
appoint the Honorable SHELDON WHITEHOUSE,
a Senator from the State of Rhode Island, to
perform the duties of the Chair.

DANIEL K. INOUYE,
President pro tempore.

Mr. WHITEHOUSE thereupon as-
sumed the chair as Acting President
pro tempore.

The PRESIDING OFFICER (Mr.
UDALL of New Mexico). The Senator
from Rhode Island.

———

WELCOMING THE GUEST
CHAPLAIN

Mr. WHITEHOUSE. Mr. President, I
am delighted to be here with my senior
colleague, Senator JACK REED, to wel-
come Geralyn Wolf, the Bishop of the
Episcopal Archdiocese of Rhode Island,
who shared with us the prayer this
morning.

I wish to share with my colleagues
what a wonderful addition she is to our
Rhode Island community. She has
served in Kentucky and in Pennsyl-
vania, but she has been in Rhode Island
for many years and has been devoted to
our community, particularly to the
needy in our community, to the point
where at one point she spent 30 days
living as a homeless person in order to
see firsthand what the resources were
to support people when they faced the
burden and the sorrow of homelessness
and to inform her actions as the bishop
of our diocese.

She is keenly interested in the Sudan
and works with priests who are helping
to bring Christianity to those areas as
the vehicle for peace amidst some of
the worst and most horrific violence on
the face of our planet.

It gives both Senator REED and my-
self great pride that she has come down
to Washington today to open the Sen-
ate. It is my hope, and I am sure Sen-
ator REED’s as well, that during the
course of our deliberations today we
will be informed by the hopes and the
sentiments and the confidence and the
blessings she expressed.

I thank the Chair.

The PRESIDING OFFICER. The Sen-
ator from Rhode Island.

Mr. REED. Mr. President, I join my
colleague Senator WHITEHOUSE in wel-
coming Bishop Wolf to the Senate
today. I commend Senator WHITEHOUSE
for his invitation. Bishop Wolf is not
only a pastoral leader in our commu-
nity, she is also a great community
leader. She not only preaches the gos-
pel, she lives the gospel.

As Senator WHITEHOUSE indicated,
she went on the mean streets of Provi-
dence, and there are such streets in
every town in this country, to experi-
ence firsthand the travails and the
troubles of people just trying to get by.
That experience informed her ministry
and informed her public positions, and
we thank her for that. She has a global
vision as well as a vision in Rhode Is-
land. That global vision is a world in-
spired by American actions that is
peaceful and progressive and finds op-
portunity for all.

So on behalf of the people of Rhode
Island, I wish to thank her for her serv-
ice, and I thank her especially for the
grace she has brought to us today and
has brought the State of Rhode Island
as a result of her service.

———
RECOGNITION OF THE MAJORITY
LEADER
The PRESIDING OFFICER (Mr. REED
of Rhode Island). The majority leader

is recognized.

———
SCHEDULE

Mr. REID. Mr. President, following
any leader remarks, the Senate will be
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in a period of morning business for 1
hour. Republicans will control the first
half and the majority will control the
final half.

Following morning business, the Sen-
ate will resume consideration of the
motion to proceed to H.R. 2055, the
Military Construction and Veterans’
Affairs appropriations bill, postcloture.
We hope to yield back time and begin
consideration of the bill sometime
today.

——————

BUDGET NEGOTIATIONS

Mr. REID. Mr. President, there are
some in the Republican Party who will
not listen to the truth no matter who
speaks it.

This is my opinion: If we allow this
Nation for the first time in its history
to default on our national obligations,
it will not only be a black mark on our
reputation but also a massive financial
disaster that will sweep the world into
global depression.

But it is not my opinion alone. I have
come to that belief by listening to the
most respected voices in the business
community. Default, they say, is a
“risk our country must not take.”

They are not the only ones who be-
lieve that is true. The most respected
bankers have also said it. JPMorgan
Chase CEO Jamie Dimon said default
would be ‘‘catastrophic.”

Investors have said it. Bill Gross, one
of the world’s largest mutual fund
managers, sent us a warning yesterday.
He said:

There should be no question at all. The
debt ceiling must be raised and not be held
hostage by budget negotiations. Don’t mess
with the debt ceiling, Washington.

That is what Bill Gross said.

Economists have also said it. Ben
Bernanke, appointed by President Bush
as Chairman of the Federal Reserve,
has said default would be a ‘‘major cri-
sis” that would send ‘‘shock waves”
through the world financial markets.
Yesterday, he said failure to avert de-
fault would mean ‘‘huge financial ca-
lamity.”

Even other Republicans have said it.
This is what Speaker BOEHNER said in
April:

Not raising the debt limit would have seri-
ous—very serious—implications for the
worldwide economy and jobs here in Amer-
1ca.

Perhaps most telling of all, all three
rating agencies have already sent
warning shots across our bow. Last
night, Moody’s cautioned us that
America’s AAA rating was already
under review for downgrade. Never in
the history of the country has that
happened, that we are being reviewed
to downgrade our debt rating. We have
3 weeks left until we miss our first pay-
ment. They cited the ‘‘rising possi-
bility”’ that we will default. They said
we could lose this crucial rating—
which saves every American money
every day—even before we miss a pay-
ment.

Standard & Poor’s has told Congress
and business leaders that even if the
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United States keeps paying creditors
but delays payments such as Social Se-
curity or veterans’ benefits, it may cut
our rating.

Fitch Ratings has said a default
would ‘‘threaten the still fragile finan-
cial stability of the United States and
the world as a whole.”

So why are some Republicans in Con-
gress still saying that a first ever de-
fault on our Nation’s financial obliga-
tions would be no big deal?

When every financial expert, inves-
tor, business leader, and banker in the
country—and even every reasonable
member of your own political party—is
telling you the consequences of default
would be catastrophic, it is time to
start listening. Why? Because default
won’t just roil the financial markets,
pushing interest rates higher and tank
the stock markets. It will affect every
American’s wallet as well.

Here are a few of the things that will
happen. Social Security checks and
benefits to our troops would stop.
Some of the most vulnerable Ameri-
cans would be placed at risk. Our prom-
ise to the men and women who pro-
tected this Nation so bravely—and
those who protect it today—would be
broken. We would not be able to make
payments to our military.

Payments on our national debt would
stop. American investments and retire-
ment accounts could be decimated.
Millions of Americans could lose their
jobs.

Interest rates would rise not only for
the government but for ordinary Amer-
icans as well. Those Americans will
pay more for their mortgages. They
will pay more to use a credit card or
buy a car or finance a university edu-
cation. They will even pay more for
their electric bills, groceries, and gas.
The spike in interest rates and damage
to the U.S. dollar alone would cost the
average American family more than
$1,500 immediately. It would be the
most serious financial crisis this coun-
try has ever faced, and it would come
at a time when our economy can least
afford it. In the long run, it would wind
up costing the government not mil-
lions, not billions, but trillions of dol-
lars—a fact Republicans shouting
about the debt fail to mention. For
every 1-percent increase in interest
rates, it will cost our Nation $1.3 tril-
lion—again, not million, not billion,
but trillion. For every 1l-percent in-
crease in interest rates, it will cost
this Nation $1.3 trillion.

With so much at stake, even Speaker
BOEHNER and Minority Leader McCON-
NELL seem to understand the serious-
ness of the situation. They are willing
to negotiate in good faith, which I ap-
preciate, and the country appreciates.

Meanwhile, House Majority Leader
ERrIc CANTOR has shown that he
shouldn’t even be at the table, and Re-
publicans agree he shouldn’t be at the
table.

One House Republican told Politico,
a Hill publication, last night: ‘““‘He lost
a lot of credibility when he walked
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away from the table. . . . It was child-
ish.”” What is that all about?

We had negotiations going on here in
Room S. 219, a short jaunt from here,
and he walked out on the meetings
with the Vice President of the United
States. It was childish.

Another Republican said CANTOR is
putting himself first. He said this:
‘“‘He’s all about ERIC.”

The time for personal gain and polit-
ical posturing is over. It is time to put
our economy and our country first. The
risks we face are simply too grave.

We don’t need to take my word for it.
More than 300 respected business lead-
ers wrote to Congress the night before
last to make it clear how serious this
crisis is.

A great nation—like a great company—has
to be relied upon to pay its debts when they
become due. This is a Main Street not Wall
Street issue.

We are listening. It is time for the ir-
responsible voices in the Republican
Party who continue to deny the truth
of this crisis to start listening as well.

I note the absence of a quorum.

The PRESIDING OFFICER (Mr.
UpALL of New Mexico). The clerk will
call the roll.

The assistant legislative clerk pro-
ceeded to call the roll.

Mr. McCONNELL. Mr. President, I
ask unanimous consent that the order
for the quorum call be rescinded.

The PRESIDING OFFICER. Without
objection, it is so ordered.

RECOGNITION OF THE MINORITY
LEADER

The PRESIDING OFFICER. The Re-
publican leader is recognized.

BUDGET NEGOTIATIONS

Mr. MCcCONNELL. Mr. President,
over the past few days, a lot of people
have taken it upon themselves to offer
Republicans in Congress and me in par-
ticular their advice on the debt limit. I
have listened to all of it very carefully.
I appreciate how frustrating it is for
people to think that in spite of every-
thing we know about the state of our
economy, and despite all the warnings
we have heard about the dangers pre-
sented by our deficits and debt, we
can’t do something about it. I share
that frustration. No one has spent
more time cajoling and persuading this
White House of the need to do some-
thing big.

I was truly hopeful the President
could be persuaded to view the upcom-
ing debt limit vote as an opportunity
to cut Washington spending and the
debt that has ballooned since he took
office, and to preserve entitlements at
the same time. But, in the end, he
wasn’t interested in doing something of
that magnitude that would pass.

He gave us three bad choices: higher
taxes, smoke and mirrors or default,
and we refuse to accept any of them.
Republicans will not be reduced to
being the tax collectors for the Obama
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